Growth Plan 2022
What does the new Chancellor’s Growth Plan mean for
infrastructure?
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Introduction

Introduction

In a wide ranging speech, the Chancellor began by
talking about the energy crisis, and the steps that
the Government had taken to introduce an energy
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price cap. He confirmed that the total cost of

Sector by sector: Energy

energy package, including business support, over
next six months would be estimated at around
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£60 billion.

Sector by sector: Construction and Planning

Our report explores the policies announced today
in greater detail, with a focus on the infrastructure
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Sector by sector: Devolution and Regional

sector. The sector will have been watching the
Plan for Growth closely, and will be keen to see
more detail emerge in the next few weeks.
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Sector by sector: Transport

There will be serious intrigue about some of
the policies announced today. In particular,
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there was a commitment to reform the planning

Reaction

system through a new Bill, with the existing

Speaking earlier this week during a
visit to New York, Liz Truss set out her
vision for her Premiership as one that
is prepared to take tough, pragmatic,
and sometimes, unpopular decisions in
order to drive economic growth. Today
the Chancellor of the Exchequer, Kwasi
Kwarteng, outlined a clear ambition
for a growth trend rate of 2.5%.
This fiscal event was positioned in advance as a
‘mini budget’, but there was nothing mini about the
scale of announcements made by the Chancellor
at the Despatch box today. The Chancellor set
out a wide range of tax cuts designed to stimulate
investment, including cuts to Stamp Duty,
Corporation Tax and bankers’ bonuses. Whilst
much has been made of Truss’ commitment to
“trickledown economics” over recent days, the tax
cuts today were interspersed with commitments
that will require substantial borrowing.
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planning system labelled as “too slow” and “too
fragmented”. The Growth Plan made direct
reference to the Development Consent Order
process and a need to streamline this – noting
the timespan for granting Development Consent
Orders (DCOs) increased by 65% between 2012
and 2021. The sector will await the detail that will
follow with great interest. A list of 138 projects to
accelerate as part of growth areas were included
in the plan.
Overall, today’s announcement feels like a
clear breakaway from what has gone before,
and perhaps went further than a lot of people
were expected. By positioning herself as the
Prime Minister who is prepared to make tough
and sometimes unpopular decisions to chase
economic growth, Truss has also taken a major
political gamble very early into her Premiership.
Truss has set herself up to be judged on whether
these policies announced today can help turn the
economy around and hit the growth target that
she craves.
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Sector by sector

Energy
•

Energy Bill Relief scheme to reduce wholesale
energy costs for UK businesses, charities and
the public sector.

•

Energy Price Guarantee so average
household does not pay more than £2500 per
year from October.

•

4

£40 billion Energy Markets Financing
Scheme (EMFS), backed by the Bank of
England will provide a 100% guarantee
for commercial banks to offer emergency
liquidity to energy firms.

•

Energy Supply Taskforce will be negotiating
long-term agreements with major
gas producers.

•

Increasing the security of supply and reducing
market volatility by focusing on UK based
sources including lifting the ban on fracking.

Construction and Planning
•

North Sea Transition Authority will launch a
new oil and gas licensing scheme, expected to
deliver over 100 new licenses.

•

A forthcoming bill will be brought forwards
which will speed up the approval of
infrastructure projects.

•

Plans set for an increase in the development
of home-grown nuclear – including small
modular reactors – hydrogen, carbon
capture, utilisation and storage and
renewable technologies.

•

Accelerated delivery of infrastructure projects
will be achieved by reducing the burden
of environmental assessments, reducing
bureaucracy in the consultation process,
reforming habitats and species regulations,
and increasing flexibility to make changes to a
DCO once it has been submitted.

•

To bring onshore wind energy planning policy
in-line with other infrastructure to allow it to
be deployed more easily in England.

•

Prioritising delivery of National Policy
Statements for energy, water resources and
national networks.

•

The Government is set to increase
renewables capacity by 15%, by 2023.

•

•

In addition to these projects, the plan commits
to focus on delivering wider infrastructure
priorities, from major projects such as HS2, to
nuclear strategy. Moreover, approval for new
roads projects will be accelerated.

•

The Growth Plan announces new legislation
(the Planning and Infrastructure Bill) to
accelerate priority major infrastructure projects
across England. This will include the release of
surplus Government land for new housing.

A series of infrastructure projects will be
accelerated as fast as possible. The full list can
be found in The Growth Plan 2022 (page 3540), but prominent examples include Northern
Powerhouse Rail and Hinkley Point C.

5

Growth Plan 2022 | Copper
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Devolution and Regional
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•

The Government will work alongside devolved
administrations and local authorities
across the UK to introduce investment
zones, intended to drive economic growth.
Businesses within these zones will benefit
from lower taxes, streamlined planning
applications and reduced red tape on trade.

•

Specific sites in England will be chosen
to become investment zones through an
expression of interest process open to all
local authorities after local consent has
been confirmed.

Transport
•

The investment zone sites will receive tax
incentives, including 100% business rate relief
on new business premises, an enhanced
capital allowance, enhanced structures
and building allowance, zero-rate National
Insurance contributions of any new employee
and full stamp duty land tax relief. The
Government is currently in discussions with 38
local authorities in England.

•

The Government will work with the devolved
administrations to deliver investment zones in
their respective nations.

•

Legislation will be brought in to place
Minimum Service Levels for transport services.
This will prevent industrial action from
severely disrupting the transport network and
make it easier to settle industrial disputes.

•

Transport projects are amongst those named
on the acceleration list. This includes 86 road
projects, 10 rail projects, 2 EV charging projects
and 16 local transport projects, which will
benefit from planning and regulatory reform
along with improved processes with the aim
to get the majority starting construction by the
end of next year.
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Selected Industry Reactions
•

Rachel Reeves MP, Shadow Chancellor of
the Exchequer said:

“The Chancellor has made
clear what his priorities
are. A return to the trickle
down of the past, not a brave
new future. This is casino
economics - gambling the
mortgages and finances
of every family in the
country. It is reckless,
and it is irresponsible.”
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•

•

•

HyNet: “We are delighted that Chancellor Kwasi
Kwarteng has named HyNet to be accelerated
for “as fast as possible” delivery within the new
Growth Plan. This includes the HyNet’s hydrogen
pipeline, hydrogen storage and carbon capture
and storage infrastructure.”
Greenpeace: “Instead of prioritising investments
in green infrastructure, public services and training
Britain’s workforce, this Government has chosen to
focus on increasing fossil fuel profits and the bank
accounts of the rich.” investment into the economy
and support over 12,000 jobs.”

•

•

Federation of Small Business, National
Chairman Martin McTague: “The proposals
for investment zones, where business taxes will be
reduced and planning rules eased, show welcome
resolve to levelling up by being pro-business.
Levelling up can only succeed if small businesses
in communities across our country are backed to
grow, invest and create new jobs”
Paul Johnson, IFS: “This “non-budget” in
perspective; is actually the biggest tax cutting
budget in half a century. Extraordinary.”

•

Confederation of British Industry said:

“Today is day one of a
new UK growth approach.
We must now use this
opportunity to make it count
and bring growth to every
corner of the UK.”

Mick Lynch, General Secretary of the RMT
rail workers union, said: “We already have the
most severe anti-democratic trade union laws in
Western Europe and this latest threat will rightly
enrage our members. The Government should be
working towards a negotiated settlement in the
national rail dispute, not seeking to make it even
harder to take effective strike action.”
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